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increasing* They forget or ignore the simple truth that
an excess of revenue over expenditure is the only real
sinking fund by which public debt can be discharged,
that an increase of revenue or diminution of expenditure
is the only means by which such a sinking fund can be
enlarged, and that all schemes for reducing the aggregate
liabilities of a nation not founded upon this principle
are fictitious, illusory, and mischievous*.

In 1819 the force of Hamilton's criticisms was
recognised, and a real surplus of four millions was set
aside for repayment of debt. But financial embarrass-
ments intervened, though another attempt was made in
1823* Finally, in 1828, a finance committee of the House
of Commons (presided over by Sir H* Parnell), after
inquiry " found " what Hamilton had proved, that the
only real and useful sinking fund is a surplus, and
suggested that a surplus of three millions a year should
be provided. In his budget speech of July u, 1828,
Goulburn made some recommendations on these lines,
and in the following year an Act (10 Geo* IV*, c* 27) was
passed providing that one-fourth of the whole surplus
(if any) in each year should be issued to the National
Debt Commissioners and applied by them to the extinc-
tion of debt. The commissioners were also authorised
to use the surplus for paying off exchequer or deficiency
bills as well as funded debt* In 1866 Mr* Gladstone
assigned a small annual sum to the extinction of debt
and reconstituted the old sinking fund by providing
that the whole realised surplus of the year, if any, should
be applied to the reduction of debt, a very wise provision,
under which, in years of expanding trade and abnormal
prosperity, unexpected windfalls and overflows of
revenue are employed of necessity to reduce the national